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International Business Machines Corporation
Jormerly
Computing-Tabulating-Recording Co.

To THE STOCKHOLDERS:

Your directors submit herewith income and surplus aceount for the
year 1923, together with consolidated balance sheet as of December 31,
1923, with auditors’ certificate attached.

The net income for the year before Federal Taxes, but after providing
for full depreciation, interest, development and patent expenses, was
$2,161,376.17, compared with $1,631,818.09 for the year 1922, being an
increase of $529,667.08. The net income is exclusive of $513,818.18
received in settlement of patent infringement.

The Company retired during the year all of its notes payable except
$100,000.00 of unmatured notes, all of which have since been paid off.

In addition to paying off our notes we redeemed or purchased bonds
of a par value of $114,000.00, of which $25,000.00 are held in the Treasury.
At the end of the year the Trustees of the sinking fund had in hand cash
for the redemption of $10,000.00 par value of additional bonds, called
for payment January 1, 1924,

Net current assets totaled $6,728,3564.97, compared with $4,615,-
333.29 at the close of 1922, an increase of $2,108,021.68, the current
assets being over five times the current liabilities.

During the first half of the year the Company sold 19,655 shares of
additional capital stock.

The Company added to its line of business machines several addi-
tional models which were being developed at the time of our last report.
The business so far obtained from these has been satisfactory., Other
new models and further improvements to the present line are being
developed in accordance with the Company’s policy.

Our business in South America shows a healthy growth and in order
to more conveniently conduct the business, we formed the International
Business Machines Company of Delaware, all of the outstanding stock
of which'is owned by this Company. All of our subsidiaries and asso-
ciated companies operated at a profit during the year.

Effective February 14, 1924, the name of the Company was changed
from Computing-Tabulating-Recording Co. to International Business
Machines Corporation, the new name being more descriptive of the
business of the Company than the old, more truly interpreting the
groa? sc(:lpe of our present lines, and additions to the line now being

eveloped.

By order of the Board of Directors,
THOMAS J. WATSON,
President.
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International Busines

Computing-Tabulating-Recordl,
CONSOLIDATED BALANCE SH

ASSETS
CURRENT ASSETS:
Cash. . . ¢« « ¢« « « « & $812,199.47

United States Short Term
Treassury Certificates . . . 300,000.00 1,112,199.47

Notes and accounts receivable $3,782,218.22

Less - Reserve for doubtful
accounts . . . . 382,996.77 3,899,221.45

Inventories . . . . . . . 8,706,749.98 $8,218,170.90

SINKING FUND:

Cash in hands of Trustee for
redemption of Bonds called
for payment January 1, 1924 11,035,19

DEFERRED ASSETS:

Commissions advanced salesmen
on unfilled orders, etc. less

reserve . . . . . $625,868.92
Prepaid insurance, taxes, etc. 43,009.70  568,863.62
INVESTMENTS (BOOK VALUES) . . 785,044.99

PLANT PROPERTY, EQUIPMENT, MA-
CHINES, PATENTS AND GOOD-WILL,
PER Books, after deducting sur-
plus of Subsxdlary Compumes

acquired at organization . . . $25,674,386.76
Less—Reserves for deprecl-
ation and amortization . 6,668,380.95 19,106,005.81

<V

TOTAL $28,639,120,61
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achines Corporation

'_u., and Subsidiary Companies
AS OF DECEMBER 31, 1923

LIABILITIES
CURRENT LIABILITIES:

Notes and accounts payable,
accrued items, ete. . . . . $770,969.98

International Business Machines
Corporation, Dividend due

January 10, 1924 . . . . . 226,014.00
Accrued interest on bonds. . . 171,210.00
Federal Taxes (Estimated). . . 326,631.96 $1,494,816.98

BONDED INDEBTEDNESS:

Computing - Tabulating - Record-
ing Co. collateral trust, sinking
fund bonds due 1941 ., . . . $7,000,000.00

Less Redeemed and cancelled $1,293,000.00
Held in Treasury . . 26,060.00 1,318,000.00 §,682,000.00
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RESERVE FOR CONTINGENCIES 6500,000.00
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CAPITAL STOCK AND SURPLUS OF

¢ SuBSIDIARY COMPANIES  not
3 owned by International Busi-
ness|Machines Corporation . . 260,874.14
; DECLARED CAPITAL ($18,784,425.00)
d AND SURPLUS represented by 160,

688 shares of International Busi-
ness Machines Corporation Capi-
k ( tal Stock without par value . . 20,701,430.44

ToTAL $28,639,120.51




and Subsidiary Companies

SUMMARY OF CONSOLIDATED
INCOME, SURPLUS AND DECLARED CAPITAL
For the Year Ended December 31, 1923

NET PROFIT OF SUBSIDIARY COMPANIES after writing
down inventories of raw materials to cost or market,
whichever was lower, and deducting maintenance
and repairs of plants and equipment, provision for
doubtful accounts, the proportion of net profit
applicable to unacquired shares, and expenses of
International Business Machines Corporation._ ...

Less:
Depreciation of plants, equipment and rental
machines. - - .o eceacicacaas
Development and patent expenses_ . _ - ..._.._.__

Less:
Interest on bonded indebtedness and borrowed

0. 32—81.50 Paid April 10, 1923
No. 83—8$1.50 Paid July 10, 1923
No. 34—8$1.50 Paid Oct. 10, 1923
No. 36—$1.50 Due Jan. 10, 1924

BALANCE BEFORE DEDUCTIONS . - - e o cmcccceean
Deductions:
Amortization of patents. ... - oo caaas

Federal Income Taxes 1923 (Estimated)._ .- ._-
SURPLUS FOR YEAR 1928 e
Add

Amount received in settlement of lawsuit for
infringement of patent

Deduct .
Reserve for Contingencies - _ .. oo cnouomaaans

Add
Amount received from sale of 19,655 shares of In-
ternational Business Machines Corporation Capi-
tal Stock without par value. .o oo oL
Less: Cost of underwriting, listing and issuing
aboveshares. - ..o coccemcnc i cnicm——aea
DECLARED CAPITAL AND SURPLUS, JANUARY 1, 1923
DECLARED CAPITAL, ($13,784,426.00) AND SURPLUS,
represented by 150,688 shares of International
Business Machines Corporation Capital Stock
without par valite_ .- . e meeaas

International Business Machines Corporation
(formerly Computing-Tabulating-Recording Co.)

$3,659,637.03
$813,372.23
297,636.00 1,110,907.23
$2,648,629.80
387,264.63
$2,161,375.17
$196,631.50
226,014.00
226,014.00
226,014.00 874,678.50
$1,286,801.67
76,288.54
200,000.00 276,288.64
$1,010,613.13
513,818.18
$1,624,331.31
500,000.00
$1,024,331.31
$1,474,126.00
46,738.68  1,427,386.42
18,249,712.71
$20,701,480.44




THE AUDIT COMPANY OF NEW YORK

NEW YORK CHICAGO
AUDIT COMPANY BUILDING NEW YORK LIFE BUILDING
72.74 PINE STREET 39 SOUTH LA SALLE ST.

To the Stockholders of the
INTERNATIONAL BUS.NESS MACHINES CORPORATION:

We have made a general audit of the books and accounts of the
INTERNATIONAL BUSINESS MACHINES CORPORATION, formerly Compu-
ting-Tabulating-Recording Co., and its Subsidiary Companies for the
year ending December 81, 1923.

We certify that the Consolidated Balance Sheet and Related Sum-
mary of Consolidated Income, Surplus and Declared Capital presented
herewith, are true Exhibits of the accounts and that, in our opinion,
they correctly set forth the financial condition of the INTERNATIONAL
BuSINESS MACHINES CORPORATION AND SUBSIDIARY COMPANIES as of
December 31, 1923, and the results from operations for the period stated.
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Very truly yours

THE AUDIT COMPANY OF NEW YORK

A. W. DUNNING, H. J. LuNDQUIST
President Secretary

' New York, March 21st, 1924.
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