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.2
P RUIN FOR THE COUNTRY.

OHICAGO, May 7.—A special to the Post
from Washington says that the discovery
48 made that there is an actual basls for
the report that the Morgun-Rothschild
syndicate is conspiring to corner the gold
markot, though the story has been re-
garded as a foolish canard, It is a fact,
however, that the brokers representing
the eyndicate have been paying a pre-
mium for the refined gold output of the
private refineries throughout the West
during the last two montns, and that they
aro accumllating fine gold at the rate of

2,300,000 to §5,000,000 per mouth, which
represents fully two-thirds of the entire
gold output of the United States. The at-
tention of thoofficlals of the Treasury De-
partmont was first attracted to the peouliar
business by the sharp falling off in the
deposita of gold at the mints, and inquiry
very soon developed the fact that private
partles were buying the products of the
refineries.

Further inquiry rovealed that the
roetal was. bought' and was drifting
to Now York, whero it s belng put
in store to the credit of the Morgan-
Rothschild syndicate. * In order to di-
vert the stream from {ts usual chan-
nels leading into the United States mints,
the private purchasers bave been obliged
to pay & premium of 14 to 114 cents. Tho
premivm pald for most of the gold was
one-eighth of 1 cent, but so anxious have
been the buyers to increase their lines

. and get cverything In sight that they
have marked up thelr quotations during
tho last few days. At the present time

" they are getting nearly the entire output
of the United States except from the ex-
treme Western Coast.

Many long-hazded men in Washington and
Wall street who are familtar with the
methods of the parties camposing the syn-
dicste, have jumped at the oonclusion that
the foundation s belng laid for another
bond deal beforo Congress meets again.
The last tond deal of $52,000,000 has been
pretiy well closed out. over $51,000,000 in
gold haviug been paid out of the $64,000,000, |
and it is generally believed that the entire '
deal will bo cleaned up before the first day
of August, under the terms of the contract |
wih the Treasury Department. The Muor-
gan-Rothschild eyndicate has an option
on any new bonds that may be fssued by
tse government prior to October 1 next,

The treasury is absolutely in their hands
until that date. If from netuml causes or
through chicanery and manjpulation, the ad-
ministration is obliged o issue another
batch of bonds to maintain the gold re-
serve, the sale must be mude to the syndl- !
cate that took the last issue. There is no
escape from such action. It was nomi-
mated specifically tn the contract signed
by direction of the President. The clause !
iz which the syndicate agrees 40 maintain
the treasury reserves laaves the syndicate
to be judge as v what it can do in, the
premises or to what methods it shall
adopt. If, in ‘the carrying out of that
moral vbligation the syndicate shall de-
clde that the govermment must issue an-
other $100,000.000 or $50,000,000 in bonds,
the administration will have nothing to
do but comply with the terms.

It the President does not want to issue
any more bonds at the dictation of the
syndlcate the reserve can be practically
wiped out in ten days, and then if he
should declde in self-protection to put out
more bonds he must sell them to the Mor-
gan-Hothschild people and mnobody clse.
The new bonds are selling today in open
market at 1.21%. They cost the syndicate
1.0412, which would show a profit of 17
points in the operation, amounting in all!
to $10,540,000. It would not be fair to'
sqy the syndicate mede that much out of |
the operation, but it {s very safe to esti-
mate its profits at $5,000,000. The syndi-
cate is hurrying the completion of its |
present deal with the government. It de-
posited over $1,000.000 today, which wil}
bring the reserve up to wearly $93,000,000.
It will not have to complete these pay-
ments until the 1st of August. but che
operation may be closed up within a few
weeks. That will leave the syndicate a
free field.






