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OFFER $10,000,000
KRUPP NOTES HERE

Manufacture of Arms Is Denied‘
in Bankers’ Statement of |
Loan to German Company.

WORKING CAPITAL NEEDED

Merchandise Free From Any Rep-
arations Lien Pledged as Security

—lssue to Pay 7%.

|
An issue of $10,000,000 of 7 per cent. |
merchandise secured gold dollar notes
uf Fried. Krupp, Ltd., will be offered
here for public subscription tomorrow.
The banking syndicate handling the
loun for Germany’'s famous steel works
s headed by Goldman, Sachs & Co.
The rumors regarding the discovery
of arms in Germany, which have been
affecting prices here of German and
French sceurities, are discussed by the
bankers. In a sta.cment yesterday an-
souncing the offering, Goldman, Sachs
& Co. said: !
“In view of the reports that Germany
was not complying with the require-
ments of the Versailles Treaty as to
.omplete disarmament. and in spccial"
relation to these rumocs in the news-
papers of today affecting the Fried.
Krupp, Ltd., we have taken particulur
1mins to obtain confirmation of our or-;
iginal advices that the company since
the war has been exclusively devoted .
to industrial business of a commercial
character. |
| ““We have cabled to the Krupp firm
. in Essen asking for specific and cate- -
. gorical information concerning the arti-:
I cles in the papers, in so far as they rc-‘
\
i

|
i
|

'late to the Krupp business, and have to-

day received the following cable re-
sponse from ¥Fried. Krupp, Ltd.:

The Interallied Military Control
Commission has been in Essen for al-
most five years. In a-cordance with
the instructions of this commission, |
all s«pecial equipment for the manu- |
facture of war material has been de- !
stroyed except certain pieces of ma-
chinery which is allowed by the In- :

|
|

te.allied Cinau CUates G
production of & few guns permitted
under the Treaty of Versajlles.  We
are negotiating now with the commis-
sfon with regard to the rctentien of
sonw unimportant equipment and
f-w normal working machines, which
ve have in use exclusively for the pro-
duction of ordinary mmmercidl goods.
\n(‘- Live Qe+ L4 - 3

-t not one piece of war nmtmml has
u~~n produced heTe

Krupp Company's Production.

W had already and before arrang-
ing for the pending issue been advised
atitloritatively that since 1919 the Krupp !
Company had been dngaged in the pro-!
duction of Industral articles exciusive!y,
its pranary production consisting o sl
uriicies as steel rails, locomotives an..
rolling sotck., forgings and steel co:
ings  motors and motor trucks, s
turai steel, agricultural machinery
i, iements, Diesel engines and x‘;xsh,
e gisters, !

1t should be added that the fun "vi
mental purpose of the $10 000,000 U
of doilar notes i to supply \.mkm"'
capita] such as appears from the peport!

of the Dawes commission wns bso-|
lutely easential to place the induatries
of Germany upon @ busis which “..mll

make it possible for the industries to do;
L?: ir full part in carrying out the [m\\(~|
an.

orlateéd  with  Messrs <.n]dm..n i
St & Co. in the pending issue ars
the fallowing bankers' Kleinworth Sons
o (‘n of London: IL.ehman Brothers)
. Weld & Co.: Hullgarten & Co.:,

. Stuart & Co., Inc., and 1. & W
b nan & Co

Th«‘ Krupp issue iz the first impor-’
tan: piee of German industrial financ-
ing to be offered in this eountry since
tir- NDawes plan went into «ffect.

“The notes will be issued tnder an
indenture  which  will provide for the
transfir to a trustee, as a security for.
thie notes, of merchandise and raw ma-
t-rinl in =alable form havint ot all
times a value at cost or market, which-
cver s lower, equal to at least 150 ner
cent. of the amount of the outstanding
notes.

No Reparations Lien.

“*The bankers have been advised thatj
the Treaty of Versailles and the luon-
don azreement of Aug. 9, 1924, betwern:
the German (Government and the Ropa-;

ration Commissgion, providing for the
carrying into effect of the Dawes plun,
do not impose any charge or lien for
reparation upon property of the char-
acter agreed to be provided as security:
fur these notes, and do not restrict th-a
right of the company directly to acquire!
1h< foreign ex~hange necessary to meet .
its external obligations  evidenced  by!
these notes. Goldman, Sachs & Co. arci
Un fircul agents for the loan. \

“Feied  Krupp Aktience &e]lecmt‘t
(¥ricd Krupp, Ltd.) organized in 19us '
e continue the industrial enterprises
theretofore  conducted  for nearly 100
yeurs under the firm name of Fried:
Krupp operatcs one of the best known
and_ most important steel works in the |
“or]d

“The activities of the compuny cover
virtually every xmport int steel and iron
ploduct in its various phases of manu-
facture. The enterprise is entirely self-
contained and  thoroughly integrated,
running from the production of iron ore
and fuel, through pig iron and steel, up
to the manufacture and sale of semi-
finished and specialized goods. Under
the allotinent of the ‘‘Ruhrkohle” (Fed-
eration of Ruhr Coal Mine Owners), the
company’s coal production is placed at
9.500,000 tons a year, r‘anking it among
the largest coal producers in Germany.
The company owns facilities for trans-
port as well by rher and canal as
hv rail.

“In view of the greatly improved eco-
nomic and financial position of Ger-
many, it is stated that the outlook for
the company is exceedingly favorable.”

STOCK EXCHANGE NEWS.

Membership Transferred—Deec. 24, 1824,
‘W. Ledyard Thompson to Grafton E.
Pyne, Potter & Co., 5 Nassau Street.

Memberships Posted for Transfer—Dec.
18, 1924 (balloting Dec. 31, 1924). F.
Frazier Jelke to Sidney S. Wormser,
! sponsors, E. 8, J. McVickar, Walter C.
. Taylor: J. Edward Davis, deceased, to
Alvah T. DMeyer, sponsors, Jerome J.
Danzig, Spencer B. Koch: V. Svdney
Rothschild, deceased, to Esmonde I.
O'Brien, sponsors, Michael J, Merhan,
Arthur Gwynne; Edwin Gould to How-
ard H. Logan, sponsors, Arthur G. De-
lany, Curtis A. McWhinney; Charles I.
Quincey, deceased, to Robert T. Stone,
sponsors, Gregory P. Maloney, Edward
V. Goerz; Max - Bruell to William F.
Ladd, sponsors, Louis E. Hatzfeld, C.
Perry Beadleston; John P. Grier to H.
Thurston, W. Huntting sponsors, Reg-
inald E. Bonner, Dver Pearl Jr, Dec.
24, 1924 (balloting Jan. 8, 1925) Alexan-
der Herman to Willlam D. Scholle,
sponsors, John M. Shaw, Henry J. Elias;
Herbert T. B. Jacquelin to Edward V.
Y\IcEneaney sponsors, Louis C. De Cop-
pet, John T. Winkhaus; Robert B. Potts
to David F. Forgie, sponsors, Edward
C. Ficdler, Reginald B. Rives.

Proposed Dissolutions of Partnerships
—On Dec. 31, 1824, Charles D. Barney &
Co.: on Dcc. 31, 1924, Benedict, Drys-
Aale & Co.; on Dec. 31, 1924, L. AL
Prince & Co.

New Addresses—James C. Auchincloss,
at Dominick & Dominick, 115 Broadway
effective Jan. 1, 1925; Thomas G. Cook,
at Hayden, Stone & Co., 25 Broad
Street, effective Jan - 1925: A. Graves
Ely, at Homans Co., 2 Wall Street,
effective Dec. 26, 1924 James A Healy,
at Kinkead, Florentino & Co., 120 Broad-
way. effective Deec. 31, 1924; J. Hartley :
Mellick, at Harris, Winthrop & Co., 11:
Wall Street, effective Jan. 1, 1925: Cor-/
nelius A,  Simonson, at Hartshorne, '
¥ales & Co., 11 Broadway, ecffective
Dec. 3% 1024; Albert Stern, at Ier
i feld & &Ltern, 40 IExchange Place, effec-
I'tive Led. 31, 1924; Jesse Wassermann,
at Seligy berg & Co, 71 Broadway, «f-
| fective’ Dec, 22, 1924; C. F. Watson Jr.,
at Potter & Co., & "Nasgau Street, ef-
fectlve Jan, 1, 1923,






