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‘ | $10,000,000 :
o Fried. K Lid |
ried. Arupp, Lid.
’ A (Fried. Krupp Aktiengesellschaft)
N . -
7% Five -Year Merchandise Secured Gold Dollar Notes
° ™
: To be dated December 15, 1924 To mature December 15, 1929 N
' Interest payable June 15th and December 15th
g "' . 'These Notes will be issued under an Indenture which will provide for the transfer to a Trustee, as
security for the Notes, of merchandise and raw material in salable form having at all times a value
- at cost or market, whichever is lower, equal to at least 1509, of the amount of the outstanding Notes.
We are advised by our Counsel that the Treaty of Versailles and the London Agreement of
August 9, 1924 between the German Government and the ‘Reparation Commissicn provndxpg
for carrying into effect the Experts’ Plan (“Dawes Plan’) do not impose any charge or lien
for reparation upon property of the character agreed to be provided as security for these Notes,
| \ and do not restrict the right of the Company directly to acquire the foreign exchange necessary
: ‘ to meet its external obligations evidenced by these Notes.
) .
Goldman, Sachs & Co., Fiscal Agents for the Loan
} Information in regard iio the Company and to this issue of Notes is-given in a letter signed by Dr. Gustov krupp von Bohlen
" wnd Halbach, Chairman of the Executive Committce of Fried Krutp .Aktiengesellschaft, copies'of which letter moy be obtained
‘ from the undersigned upon vequest. This letter hos been summarizcd in part os follows:
i DESCRIPTION OF NOTES Since 1919 the Company has been exclusively engaged in
These Notes will be in bearer coupon form in denomina-  the production of industrial articles such as, among many
tions of $1000 and $500. Principal and interest will be other things, rails, locomotives and rolling stock, forging
P;?Zil‘lﬂe at t%c 'NEWS York Oﬁce of t?ch,Fiscal Agc“tsdf"é and -stegl castings, motors and motor trucks, structural
the Loan in United States gold coin of the present standar - - - - - -
of weight and fineness. The Company covenants that net steel, agricultural machinery and ’mplemen'ts’ Diesel en
interest receivable from it by the holders of the Notes shall gines and cash registers. )
not fall below 7% per annum, and that net payments by The Company's business has been thoroughly adjusted
way of principal and sinking fund shall not fall below the te a peace-time basis. With the return of stable conditions
specified amounts, by reason of any German taxes, present in Germany and improving business conditions throughout
or future, which the Company may be required or permitted the world, the Company looks forward to a rencwed period
to deduct or withhold. ‘ithe Notes may be redeemed only as of prosperity.
a whole, except for sinking fund as below stated, on any RELATION TO “DAWES PLAN”
interest date at 102 and accrued interest on threc months The obligations of the Company with respect to the pay-
prior notice. ment of reparation (“Dawes Plan”) will take the form of a
The Notes will be issued pursuant to the terms of an  requiremént that the Company pay annually an-amaunt not
agreement with the National Bank of Commerce in New  exceeding 6% upon a_capital sum which has not. yet been
York, defining the obligations of the Company, and an agree-  definitely determined but which in all probab.lity will not
ment with the Dresdner Bank, Germany, as Trustee of exceed 30,000,000 gold marks, or about $7,200,000. No pay-
Pledged Assets. ment whatc;er 1{; required for thehﬁrst year end*yng ?ugust
. . . T 31, 1925, or the second year the rate is 2749%; for the
.The tCofmﬁar:y will °°V§‘;a“t tI‘)’ retu-f 37]5!?’309 pm’gpa; third year, 5%. For the fourth year, it attains 6% whereof
amount ot Notes on or beiore December 1oth in _each o 1% is as amortization of principal. As there is no provision
the years 1925 to 1928, inclusive, Notes to be purchased at for accelerating the maturity of the capital sum, the average
:‘.°t t°tel"‘;ze‘;iéofcggigci;tig;tmem“ or called for redemp- annual payment required of the Company for account of
ton a ' . reparation during the life of these Notes would thus not
. exceed $306,000. The liability of the Company for repara-
HISTORY AND BUSINESS tion will be secu}x;edﬁ}t:yda chargefi{xh thé nature oé a fix-cz]:tl
. . iy mortgage upon the fixed assets of the Company, but su
Fried. Krupp Aktiengesellschaft (Fried. Krupp, Ltd), charge does not extend to assets of the character ta be
organized in 1903 to continue the industrial enterprises ledzed as security for these Notes
theretofore conducted for nearly 100 years under the Pleds! y S )
name of Fried. Krupp, operates one of the best known and Neither German law nor any international engagements
most important steel works in the world. The activities of assumed by the German Government involve any restric-
the Company cover virtually every important steel and iron tions upon the acquisition by the Company of the foreign
product in its various phases of manufacture. exchange requisite to permut the Company to mect the
.. . . external obligations evidenced by these Notes.
The enterprise is entirely self-contained and thoroughly
integrated, running from the production of iron ore and fuel, PURPOSE OF ISSUE
through pig iron and steel, up to the manufacture and sale The purpose of this issue is to reduce the Company’s cur-
of semi-finished and specialized goods. Under the allotment rent indebtedness and to assure adeguate working capital
of the “Ruhrkohle” (Federation of Ruhr Coal Mine for the future. i
Owners), the COmp;iny’s coal prodgctxlon is placeld at c?,500.— ASSETS AND LIABILITIES
009 tons a year, ranking it among the largest coal-producers .
in Germany. "The steel plants of the Company have an Working asscts of the Company, before grving effect to
2 this financing, on October 1, 1924 amounted to in excess
; output capacity of 2,200,000 tons per annum. The Company of $33,000,000, after eliminating inter-company it Such
; owns facilities for transport as well. by river and canal as assets'in themselves substantiail exceed the gxtirecninm;.icbt ed-
' by rail. At Essen alone it owns about 140 miles of railroad. e ilier Y A : A See
1 al Adbw ness and liabilities of the Company, including its liability
' The sales organization of the Company is highly developed for reparation at the capital sutn of $7,200,000 but excludin
through sales companies and agencies throughout the world. items pof inter-company indcbtedness, tra;:lsito items ang
In the half year ending September, 1924, the value of the : ry . )
r3 : : - reserves, The plant and fixed assets were conscrvatively
Company’s total sales in foreign countries amounted to valued at approximately $45,000,000. Lib depreciati
$7,800,000; thus a constant supply of foreign exchange - _° reservesp gavc been taken. eral depreciation
| 4 2
! may be relied upon. The net worth of the Company, exclusive of subsidiaries,
‘ Although the name of “Krupp” has been widely associated is in excess of 340,000,000 after including in liabilities items
with the production of war material, yet such production of inter-company indebtedness, transitory items and reserves
before the year 1914 did not represent more than 5% in aggregating approximately $12,000,000 and reparation at the
weight of the entire iron and steel output of the concern. capital sum of $7,200,000.
- - *
Price 99% and accrued intersst, to yield about 7.18%
This offering is made in all respects when, as and if issued and accepted by us and subject to the approval oi Messra.
Sullivan & Cromwell, of New York. We reserve the right to reject any and all subscriptions in whole or in part, to allot
less than the amount applied for and to close'the subscription books at any time without notice.
It is expected that delivery of temporary notes or interim receipts will be made on or about February 5, 1925 at the
office of Goldman, Sachs & Co., New York, N. Y., against payment therefor in New York funds.
, GOLDMAN, SACHS & CO. KLEINWORT SONS & CO. LEHMAN BROTHERS
‘ LONDON
WHITE, WELD & CO. HALLGARTEN & CO. HALSEY, STUART & CO.
Incorporated
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Desirable as an investment for institutions and individuals desiring con- Fifth Avenue & Forty-fourth Stree!
servatism and good income rate. New York
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