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Magnesmm Oﬁtput,
Vltal to: Defense

By George Bookman
P‘oaz stazr/Wruer Y

- .’I‘he Justxce Depar‘tment
struck yesterday at .yv,-hatﬁ it
called “startling. ev1dence_ of
German influénce” on natxona]
deﬁense industries by obtammg
mdll:tments' in ‘New York: Fed-
eral Dlsync{:“Court agamst 51x
corpo‘ratlo-ns and nine mdlvn}u-

; Amerlcan, companies, including
the Aluminum Co. of America, .were
claimed {o have conspired with: L. G.
Farben Industne. .a German cérpor-
ation, to rcontrol productmn and
prices of the hght metal. R

The resulb of. the actions,- J.t whs
said, was tOrhamper output of war
planes. - ' .
Arthur n_g.gisn Named
* The foliswirg corworate defend-
ants were named in the indict-
ments: B :

Alcoa, 1. G. Farben Industrie,
Dow Chemical Co., American Mag-
nesium Corporation, Magnesium
Development Co. and General Ani-
line and Film Co.

'I_‘hé;,persons named as defendants
weres ..

‘ gathug V. Davis, ¢hlifman of the
’q and dlreclor cf Alcoa- Roy

o,
v em?a‘é”r o‘f the amapag-
. bpard ‘ofr I. G. Farben‘ Gustav

: ¥ miﬁ«whxch he. saxd-

T '“Phe ‘offiéé¥s of the -American
Magnesxmn Corporation and the
Aluminum Co. of America are con-
scious of no violation of the anti-
trust laws of the United States and
togfidently believe that a full pres-
entation of both sides of this mat-
ter will reveal that there has been
no wrongdoing whatsoever, but on
the contrary that these companies
have contributed greatly to the de-
velopment of the magnesium busi-
ness in this country.”

Fereign Curb on Production

. The indictment recited a :ist o
charges which the Justice Depart-
ment said .were being brought “to
destroy unlawful foreign restric-
tions on the domestic production
of magnesium for defense pur-
poses.”

The American firms conspired to-
gether with the German firm, the
Justice Department charged, with
the result that:

“There are inadequate facilities
in the present period of national
. defense for the production of mag-
nesiym.”

“Development and use of mag-
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nesium in the manufacture of air-
planes and other products has
been restricted, restrained and
discouraged.”

“There is now a serious short-
age of foundry facilities available
for the fabrication of magnesium
products.”

“The price of magnesium in the
United States has been maintained
at artificially and unreasonably
high levels, and that when the
Dow Chemical Co. sold magne-
sium abroad it did so at prices

substantially lower than to do-
mestic users.”

Might Seize Industry

“This conspiracy has resulted in
the maintenance of a single pro-
ducer of magnesium in the
United States.”

The recital of charges led some
Justice Department officials to
predict that the . United States
Government might use its World
War powers to take over patents
of the magnesium process and
perhaps also the aluminum in-
dustry. in case othep methods
proved ineffective.

Pointing out that there is today
a shortage of magnesium both in
the United States and England, de-
spite the fact that the raw metal is
found everywhere in brine deposits,
the Justice Department stated that
Germany has increased its mag-
nesium production fve-fold since

1938, while conspiring to hold down
American production.

Officials said that German produc-
tion in 1940 was somewhere over
25,000 tons annually, contrasted with
American production of only 6,000
tons.

The indictment charged that the
firms used the following devices
fo maintain their alleged control:

Pooling basic manufacturing
patents in order to give three
American corporations a virtual
monopoly in the magnesium in-
dustry.

Maintaining the domeslic price
of the metal so high as to dis-
courage its use in airplanes, au-
tomobiles and other products.

Requiring magnesium users in
America to buy their needs
from one source. the Dow Chemi-
cal Company. thus discouraging
others from competing with Dow
in the production of magnesium.

Limiting sale of magnesium to
a single company. which had the
effect of making Britain depend-
ant on Germany fo. most of its
magnesium.

Signing a contract between Alcoa
and the German dye trust limiting
United States production of mag-
nesium to 4,000 tons annually.
unless 1. G. Farben Industries
agreed to a higher quota.

The indictments were the result
of an inquiry. begun in 1939 by the
antitrust division, the department
said.

“This inquiry has shown startling
evidence of German influence in
domestic industries essential to na-
tional defense,” the Justice De-
partment remarked.





