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YOUR MONEY’'S WORTH

Central Bankers Powerful Men

In the ancient Aliieri Pal-
ace in Rome for four days
recently, about 120 of the
globe’s most powerful men
conferred behind closed
doors on ways to stem the
outflow of gold from the
United States, erase this
peril to our currency’s sta-
bility and thereby main-
tain the U.S. dollar as the
pivot for the currencies of
the free world.

Among the 120 were the
top central bankers of Eu-
rope and the United
States. Heading our dele-
gation to this International
Monetary Conference were
Chairman of the Federal
Reserve Board Martin,
Secretary of the Treasury
Dillon, undersecretary of
the Treasury and world-
respected authority on
central banking Robert V,
Roosa.

*

Heading Britain’s dele-
gation was the Earl of
Comer, governor of the
famed  Bank of England.
Heading Germany's were
Herman J. Abs, chairman,
and Xarl Blessing, presi-
dent, of the Duetsche Bun-
desbank.

Also there were Per Ja-
cobsson, managing direc-
tor of the International
Monetary Fund, and Guil-
laume Guindey, general
manager of the Bank for
International Settlements
at Basel. This suggests the
calibre of the men at this
conference — only the No.
1 and 2 financiers of each
nation were invited, even
No. 3 men were barred as
not up to the level of this
meeting.

What they agreed or
disagreed on in their pri-
vate meetings will pro-
foundly affect your finan-
cial life and the lives of
hundreds of millions
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around the globe in com-
ing months.

The problem of safe-
guarding the mighty U.S.
dollar has become of para-
mount importance in view
of the fact that we are con-
tinually spending far more
abroad than we are earn-
ing abroad and our foreign
creditors have built up
enormous claims against
our dwindling gold re-
serve. The problem must

be solved if the financial
structures of the entire
free world are not to top-
ple.

But the purpose of this
report is not to give you
additional details on the
defenses being created for
the dollar. Suffice it to say
here that the defenses are
being devised and, so far,
crisis has been successful-
ly averted.

Rather, the purpose of
this column is to tell you
what these men at the
Rome meeting represent,
why they are s=o influen-
tial, where they get their
awesome pOwer,

Without hesitation, T'Il
wager that not one in 100,-
000 of you could progperly

’

explain what a Central
Bank is. . i

Before going any fur-'
ther, here's a capsule defi-
nition: i

A Central Bank is, first,!
a bankers’ bank. It per-l
forms for the commercial ;
bank on your corner the
same basic functions
which that corner bank !
performs for you. For in-!
stance, it holds your bank's:
reserves, collects its
checks, makes loans to':
your bank under certainl
conditions. i

A Central Bank is, sec- |
ond, the banker for the;
government. For instance,
as the‘fiscal agent for the
U.S. government, our Fed- |
eral Reserve. System re- . -
ceives and pays out the’
funds of the federal gov-
ernment.

+
"

A Central Bank is, third
and most important, the
manager of a country’s
money and credit system .
—and there, of course, is
the heart of its awesome -
power. Our Federal Re-
serve System can and does
create money, pour it into
the economic stream to fi-
nance all business activi-
ties. It can, and ‘does at
times, withdraw money
from the economic stream
to put a brake on busi- ;
ness activities. o

The men who were at
Rome to discuss our dol-
lar's future - were the
world’s leading central
bankers. They could, if
they so decided, stage a
run on our dollar, bring
about a worldwide finan-
cial crash. Or they could
agree to co-operate to an
unprecedented degree to
rescue our dollar from the

“trap dug by our own gen-

erosity. over the years.
This is power indeed!





