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PARALLEL LOAN
ST UP IN EUROPE

Simultaneous Financing Is
Arranged in a Common
Market Experiment

By RICHARD E. MOONEY
Special to The New York Times

PARIS — The European Com-
mon Market, an ambitious Ger-
man banker, and Italy's nation-
alized electncal industry are col-
laborating on a new experiment
to develop Europe’s underdevel-
oped capital markets.

Ente Nazionale per I'Energie
Elettricia — the Italian Govern-
ment enterprise that was formed
when electric power was nation-
alized two years ago—is bor-
rowing $215 million next month
in six simultaneous parts in the
isix Common Market countries.
| The borrowing is called a par-
‘allel loan, It is the invention of
iHermann J. Abs of Germany's
big Deutsche Bank.

Mr. Abs has been pushing the
idea for several years, but only
now has succeeded in putting
together this first, less than
perfect ‘madel. In so doing he
has made a significant break-
through in the Paris and Am-
sterdam markets, heretofore
‘closed to foreigners, and this
-was an accomplishment in itself.

The difficultiés in assembling
this prototype are a clear illus-
tration of the basic limitations
‘that continue to hamper Euro-
.pean capital financing — thin
and scattered markets, made
thinner by government restric-
tions on the use of European
currencies. A variety of schemes
;have been designed to ovgreome
Ithe limitations, but none except
.dollar bond issues have become
iestablished. Even these have
itheir bad spells such as they
thave had lately.

Approval Expected

The final push that brought
the E. N. E. L. parallel issueinto
being was an unannounced
agreement by the Finance Min-
isters of the six Common
Market countries — Germany,
France, Italy, Belgium the Neth-
erlands and Luxembourg — at
their last quarterly meeting,
last month in Cannes.

The Deutsche Bank's role in
all this was as the prime mover
and as one of the principal un-
derwriters of the German part
of the deal, The parts in other
countries are being underwrit-
ten by those countries’ banks.

Some of the governments,
notably France and the Nether-
lands, have yet to give formal
approval to the specific details.
1t is nermal for them not to rule
until the evening of the issue
date, and a favorable ruling can
be assumed.

The imperfections of this first
issue include the fact that Euro-
pean financiers do not leap au-
tomatically at the chance of fi-
nancing nationalized industries.
Also, the spread of this borrow-
ing among the six currencies is
unbalanced. Finally, the mar-
kets generally are not strong
these days.

But it is an impressive begin-
ning nonetheless.

More than two-thirds of the
loan — $160 million — will be in
E. N. E. L'’s home currency,
Italian lire. Deutsche marks,
naturally, account for the se.-
ond biggest share—$25 million.
Another $20 million will be in
French francs, ‘$7 million in
guilders, $2 million in Belgian
francs and $600,000 in Luxem-
bourg francs.

6 Per Cent Coupons

All six parts are identical in
some major respects. They all
carry a 6 per cent coupon and
mature in 15 years. But their
selling prices, as well as local
taxes and financial procedures,
make some difference in the
yields.

The German, Dutch and Lux-
embourg parts will be issued at
95, giving them g yield of a lit-
tle more than 6% per cent to
maturity — or more for those
that are retired by earlier draw-
ings, The Belgian part will be
sold privately, on about the
same terms.

The big Italian part is being
jssued at 96, but the peculiari-
ties of Italian Government en-
terprise will probably make this
work out to the same yield as
those sold at 95.

The French price, not yet an-
nounced, is expected to be 953
for a yield of a little less than
612 per cent to maturity.

The official date of issue is
set for July 13.






