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ExaHédd of Schenley Industries
Is Linked to Crime ‘Consortium’

By NICHOLAS GAGE

A Congressional investigator
testified yesterday that Lewis
Rosenstiel, the former chair-
man of Schenley Industries,
was part of a ‘‘consortium”
with underworld figures that
bought liquor in Canada during
Prohibition and sold it illegally
in the United States.

The witness, James P. Kelly,
chief investigator for the Inter-
state and Foreign Commerce
Committee of the House of
Representatives, said the con-
sortium bought the liquor from
Samuel Bronfman, the founder
of Seagram Distillers.

Mr, Kelly, who appeared as
a witness before the State
Joint Legislative Committee on
Crime, said the other men in
the™ consortium were Meyer
Lansky, the reputed organized
crime leader; Joseph Fusco, an
associate of Al Capone, the late
Chicago gangster, and Joseph
Linsey, a Boston man Mr. Kelly
identified as a convicted boot-
legger.

The hearing, conducted at 14
Vesey Street, was part of an
jnvestigation by the state com-
mittee into organized crime
and its impact on legitimate
business and the courts.

Mr. Kelly said in his testi-
mony that the liquor that was
smuggled from Canada by the
consortium was sold through-
out the United States. Linsey
handled distribution in New
England and Fusco con-
centrated on the Chicago area,
he said.

After Prohibition, Mr. Rosen-
stiel developed Schenley Indus-
tries into one of the major dis-
tilleries in the country, Mr.
Kelly said, and Linsey and

ton and Chicago, respectively,
to distribute Schenley products.

Schenley was sold to the
Glen Alden Corporation in
1968, and Mr. Rosenstiel re-
tired as its chairman.

Mr. Kelly said that Mr
Rosenstiel  still  maintained
close relationships with the
members of the consortium,
particularly Linsey.

Linsey could not be reached
for comment, but in a state-
ment issued .from his home in
Miami, Mr. Rosenstiel denied
all of Mr. Kelly’'s charges.
“They are utterly ridiculous,
absolutely false and completely
without foundation,” he said.

An investigator for the Joint
Legislative = Committee on
Crime said that in future hear-
ings the committee, whose
chairman is Senator John H.
Hughes, Republican of Syra-
cuse, would establish clear
links between Mr. Rosenstiel
and underworld figures, partic-
ularly Lansky, who now is
living int Israel.

Linsey, he said, has extensive
business interests in Boston and
has contributed considerable
sums of money to Brandeis
University, where a sports cen-
ter is named after him.

Linsey’s associates in the
underworld hierarchy, Mr. Kelly
said, include Raymond "Patri.
arca, the reputed boss of the
Mafia in New England, who is
now serving a jail term for

conspiracy to murder, and
Lansky.
Mr. Kelly said that Mr.

Rosenstiel also had important
contacts in the underworld and
was reported to be particularly

Fusco set up companies in Bos- close to Lansky.
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IN WRECKING BIDS
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tickets to unload refuse in city
dumps.

Mr. Ruskin deplored the fact
that his department did not
have the power to grant immu-
nity from prosecution. He indi-
cated that some reluctant wit-
nesses had displayed a willing-
ness to talk if granted immu-
nity.

In a memorandum fin support
of a bill before the State Legis-
jative Committee on Codes to
grant his department power 1o
grant immunity, Mr. Ruskin

pointed out:
“There have been numerous
occasions when  immunity

granted to a key witness would
have substantially aided the
Department of Investigation in

its inquiries, In each instance,

the witness involved was in a
position to incriminate others
in the scheme under investiga-
tion, but refused to do so be-
cause of the danger of incrim-
inating himself."”

Immunity Issue Not New

Several times in the past
bills have been introduced in
the Legislature to give the City
Investigation Department im-
munity-granting powers. But
they have died in committee,
usually as the result of opposi-
tion from prosecutors.

In the amendment to the gen-
eral city law before the Code
Committee, Mr. Ruskin’s office
would have to give local prose-
cutors and the State Attorpey
General 72 hours’ notice so
they could, if they wished, ob-
ject to the granting of immunity
to a witness.

The District Attorneys have
the power to grant immunity.
Mr. Ruskin noted that in the
past the question of immunity
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Puerto Rican Students Occupy
C.C.N.Y. Offices for 6 Hours

By C. GERALD FRASER

Puerto Rican students at City
College occupied offices of the
romance languages department
yesterday for six hours to un-
derscore their demands “that

our problems be immediately
considered.”

The sit-in by 40 to 60 stu-
dents, members of the Puerto
Rican Student Union, ended at
about 3:30 P.M, after Dr. Rob-
ert E. Marshak, president of the
college, and Oscar Chevarria-
Aguilar, dean of the College of
Liberal Arts and Sciences, spoke
at length to the students.

Later yesterday, a spokes-
man for the administration said
individuals who *“could be iden-
tified as having participated in
the.action” would be disciplined.

The union—an organization
existing in many colleges and
a few high schools in the city—
is asking, essentially, that
Puerto Ricans teach courses
about Puerto Rico, its people
and their social and literary
history.

The students want to partici-
pate in the hiring of these
Puerto Rican faculty members
and in the design of Puerto
Rican cultural courses. They
also want more Puerto Rican
students and counselorg in the
SEEK program-—a prematricu-
lation program and an investi-
gation of the recent layoff of
cafeteria workers,

A spokesman for the students,

who declined to identify her-
self, said that last November
Dr. Marshak received a letter
from the Puerto Rican Student
Union “exposing the conditions
of Puerto Rican studies and the
existing discrimination against
the Puerto Rican students, pro-
fessors and workers at City
College.”

The student continued: “After
several meetings with the ad-
ministration we have come to
realize that they never thought
of seriously considering solu-
tions to our problems.”

Dr. Marshak, speaking to the
-students in the office of the
romance languages department,
said that ‘“‘we are aware of the
magnitude of your problems
and the need for corrective
steps” but that the demonstra-
tion was “a rash act, counter-
productive for the entire cam-
pus."

He accused the Puerto Rican
Student Union of not cooperat-
ing fully in presenting their
grievanceg through regular
channels.

Dr. Marshak did say on one
point-—the question of a Puerto
Rican studies program—that he
had recently received a report
for a faculty member who had
been asked 1o prepare a plan.
The first student demand is for
a Puerto Rican studies depart-
ment.,
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had arisen at crucial stages of
investigations by his depart-
ment., To avail himself of the
power given to a District At-
torney, Mr. Ruskin said he
would have had to abort his
investigation and turn it over
to a local prosecutor.

In addition to District At-

torneys, statutory provisions
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authorize the granting of im-
munity by such state agencies
and officials as the State In-
vestigation Commission, the
State Lottery Commission, the
Waterfront Commission, the
Superintendent of Insurance,
the Commissioner of Conserva-
tion and the Commissioner of
Agriculture and Markets.
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¢¢Dancing in the streetsisin order, the.
movie’s that good! It’s the perfect
antidote for any distempers of the
soul or the id.”” —ieo LERMAN, Mademolsells
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