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 Drug money saved banks in global crisis,
 claims UN advisor

 Drugs and crime chief says $352bn in criminal proceeds was effectively laundered by financial
 institutions

 Rajeev Syal
 Saturday 12 December 2009
 19.05 EST

 This article is 6 years
 old

Drugs money worth billions of dollars kept the financial system afloat at the height of
 the global crisis, the United Nations' drugs and crime tsar has told the Observer.

Antonio Maria Costa, head of the UN Office on Drugs and Crime, said he has seen
 evidence that the proceeds of organised crime were "the only liquid investment capital"
 available to some banks on the brink of collapse last year. He said that a majority of the
 $352bn (£216bn) of drugs profits was absorbed into the economic system as a result.

This will raise questions about crime's influence on the economic system at times of
 crisis. It will also prompt further examination of the banking sector as world leaders,
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 including Barack Obama and Gordon Brown, call for new International Monetary Fund
 regulations. Speaking from his office in Vienna, Costa said evidence that illegal money
 was being absorbed into the financial system was first drawn to his attention by
 intelligence agencies and prosecutors around 18 months ago. "In many instances, the
 money from drugs was the only liquid investment capital. In the second half of 2008,
 liquidity was the banking system's main problem and hence liquid capital became an
 important factor," he said.

Some of the evidence put before his office indicated that gang money was used to save
 some banks from collapse when lending seized up, he said.

"Inter-bank loans were funded by money that originated from the drugs trade and other
 illegal activities... There were signs that some banks were rescued that way." Costa
 declined to identify countries or banks that may have received any drugs money, saying
 that would be inappropriate because his office is supposed to address the problem, not
 apportion blame. But he said the money is now a part of the official system and had
 been effectively laundered.

"That was the moment [last year] when the system was basically paralysed because of
 the unwillingness of banks to lend money to one another. The progressive liquidisation
 to the system and the progressive improvement by some banks of their share values
 [has meant that] the problem [of illegal money] has become much less serious than it
 was," he said.

The IMF estimated that large US and European banks lost more than $1tn on toxic
 assets and from bad loans from January 2007 to September 2009 and more than 200
 mortgage lenders went bankrupt. Many major institutions either failed, were acquired
 under duress, or were subject to government takeover.

Gangs are now believed to make most of their profits from the drugs trade and are
 estimated to be worth £352bn, the UN says. They have traditionally kept proceeds in
 cash or moved it offshore to hide it from the authorities. It is understood that evidence
 that drug money has flowed into banks came from officials in Britain, Switzerland, Italy
 and the US.

British bankers would want to see any evidence that Costa has to back his claims. A
 British Bankers' Association spokesman said: "We have not been party to any
 regulatory dialogue that would support a theory of this kind. There was clearly a lack of
 liquidity in the system and to a large degree this was filled by the intervention of
 central banks."

http://www.theguardian.com/tone/news


Drug money saved banks in global crisis, claims UN advisor | World news | The Guardian

http://www.theguardian.com/global/2009/dec/13/drug-money-banks-saved-un-cfief-claims

Topics
 Drugs
 trade  

 United
 Nations   Banking 

 Financial
 sector

 Reuse this content

popular


election 2016


US


UK 
europe 
americas 
asia 
middle

 east


africa 
australia 
cities


development


world


opinion


soccer 
MLS 
NFL 
MLB 
NBA 
NHL
sports


live

 scores


tables 
competitions 
results 
fxtures 
clubs
soccer


tech


movies 
tv &

 radio


music 
games 
books 
art &

 design


stage 
classical
arts


food 
health &

 ftness


love &

 sex


family 
women 
home &

 garden


lifestyle


fashion


economics 
sustainable

 business


diversity & equality in

 business


small

 business


business

http://www.theguardian.com/world/drugs-trade
http://www.theguardian.com/world/drugs-trade
http://www.theguardian.com/world/unitednations
http://www.theguardian.com/world/unitednations
http://www.theguardian.com/business/banking
http://www.theguardian.com/business/financial-sector
http://www.theguardian.com/business/financial-sector
http://syndication.theguardian.com/automation/?url=http%3A%2F%2Fwww.theguardian.com%2Fglobal%2F2009%2Fdec%2F13%2Fdrug-money-banks-saved-un-cfief-claims&type=article&internalpagecode=1318225
http://syndication.theguardian.com/automation/?url=http%3A%2F%2Fwww.theguardian.com%2Fglobal%2F2009%2Fdec%2F13%2Fdrug-money-banks-saved-un-cfief-claims&type=article&internalpagecode=1318225
http://www.theguardian.com/most-read/world
http://www.theguardian.com/us-news/us-elections-2016
http://www.theguardian.com/us-news/us-elections-2016
http://www.theguardian.com/us-news
http://www.theguardian.com/us-news
http://www.theguardian.com/uk-news
http://www.theguardian.com/world/europe-news
http://www.theguardian.com/world/americas
http://www.theguardian.com/world/asia
http://www.theguardian.com/world/middleeast
http://www.theguardian.com/world/middleeast
http://www.theguardian.com/world/africa
http://www.theguardian.com/australia-news
http://www.theguardian.com/cities
http://www.theguardian.com/global-development
http://www.theguardian.com/world
http://www.theguardian.com/world
http://www.theguardian.com/us/commentisfree
http://www.theguardian.com/us/commentisfree
http://www.theguardian.com/football
http://www.theguardian.com/football/mls
http://www.theguardian.com/sport/nfl
http://www.theguardian.com/sport/mlb
http://www.theguardian.com/sport/nba
http://www.theguardian.com/sport/nhl
http://www.theguardian.com/us/sport
http://www.theguardian.com/us/sport
http://www.theguardian.com/football/live
http://www.theguardian.com/football/live
http://www.theguardian.com/football/tables
http://www.theguardian.com/football/competitions
http://www.theguardian.com/football/results
http://www.theguardian.com/football/fixtures
http://www.theguardian.com/football/teams
http://www.theguardian.com/football
http://www.theguardian.com/football
http://www.theguardian.com/us/technology
http://www.theguardian.com/us/technology
http://www.theguardian.com/us/film
http://www.theguardian.com/tv-and-radio
http://www.theguardian.com/tv-and-radio
http://www.theguardian.com/music
http://www.theguardian.com/technology/games
http://www.theguardian.com/books
http://www.theguardian.com/artanddesign
http://www.theguardian.com/artanddesign
http://www.theguardian.com/stage
http://www.theguardian.com/music/classicalmusicandopera
http://www.theguardian.com/us/culture
http://www.theguardian.com/us/culture
http://www.theguardian.com/lifeandstyle/food-and-drink
http://www.theguardian.com/lifeandstyle/health-and-wellbeing
http://www.theguardian.com/lifeandstyle/health-and-wellbeing
http://www.theguardian.com/lifeandstyle/love-and-sex
http://www.theguardian.com/lifeandstyle/love-and-sex
http://www.theguardian.com/lifeandstyle/family
http://www.theguardian.com/lifeandstyle/women
http://www.theguardian.com/lifeandstyle/home-and-garden
http://www.theguardian.com/lifeandstyle/home-and-garden
http://www.theguardian.com/us/lifeandstyle
http://www.theguardian.com/us/lifeandstyle
http://www.theguardian.com/fashion
http://www.theguardian.com/fashion
http://www.theguardian.com/business/economics
http://www.theguardian.com/us/sustainable-business
http://www.theguardian.com/us/sustainable-business
http://www.theguardian.com/business/diversity-and-equality
http://www.theguardian.com/business/diversity-and-equality
http://www.theguardian.com/business/series/the-power-of-small
http://www.theguardian.com/business/series/the-power-of-small
http://www.theguardian.com/us/business
http://www.theguardian.com/us/business
http://www.theguardian.com/travel


Drug money saved banks in global crisis, claims UN advisor | World news | The Guardian

http://www.theguardian.com/global/2009/dec/13/drug-money-banks-saved-un-cfief-claims

world › drugs trade

Sign up

Sign up to our daily email

 Your email address

No spam ever. Unsubscribe in one click.

Facebook
Twitter
jobs
guardian labs
subscribe
all topics
all contributors
solve technical issue
about us
contact us
complaints & corrections
terms & conditions
privacy policy
cookie policy


USA 
europe 
UK 
skiing
travel


climate

 change


wildlife 
energy 
pollution
environment


science


media


blog 
editor 
quick 
cryptic 
prize 
quiptic 
genius 
speedy 
everyman


azed


crosswords


video

http://www.theguardian.com/world
http://www.theguardian.com/world/drugs-trade
http://www.theguardian.com/world
http://www.theguardian.com/world/drugs-trade
https://www.facebook.com/GuardianUs
https://twitter.com/GuardianUs
http://jobs.theguardian.com/?INTCMP=NGW_FOOTER_US_GU_JOBS
http://www.theguardian.com/guardian-labs
http://subscribe.theguardian.com/us?INTCMP=NGW_FOOTER_US_GU_SUBSCRIBE
http://www.theguardian.com/index/subjects/a
http://www.theguardian.com/index/contributors
https://www.theguardian.com/info/tech-feedback
https://www.theguardian.com/info/about-guardian-us
https://www.theguardian.com/info/about-guardian-us/contact
https://www.theguardian.com/info/complaints-and-corrections
http://www.theguardian.com/help/terms-of-service
https://www.theguardian.com/info/privacy
https://www.theguardian.com/info/cookies
http://www.theguardian.com/travel/usa
http://www.theguardian.com/travel/europe
http://www.theguardian.com/travel/uk
http://www.theguardian.com/travel/skiing
http://www.theguardian.com/travel
http://www.theguardian.com/travel
http://www.theguardian.com/environment/climate-change
http://www.theguardian.com/environment/climate-change
http://www.theguardian.com/environment/wildlife
http://www.theguardian.com/environment/energy
http://www.theguardian.com/environment/pollution
http://www.theguardian.com/us/environment
http://www.theguardian.com/us/environment
https://www.theguardian.com/science
https://www.theguardian.com/science
http://www.theguardian.com/us/media
http://www.theguardian.com/us/media
https://www.theguardian.com/crosswords/crossword-blog
https://www.theguardian.com/crosswords/series/crossword-editor-update
https://www.theguardian.com/crosswords/series/quick
https://www.theguardian.com/crosswords/series/cryptic
https://www.theguardian.com/crosswords/series/prize
https://www.theguardian.com/crosswords/series/quiptic
https://www.theguardian.com/crosswords/series/genius
https://www.theguardian.com/crosswords/series/speedy
https://www.theguardian.com/crosswords/series/everyman
https://www.theguardian.com/crosswords/series/azed
https://www.theguardian.com/crosswords
https://www.theguardian.com/crosswords
http://www.theguardian.com/video
http://www.theguardian.com/video

	theguardian.com
	Drug money saved banks in global crisis, claims UN advisor | World news | The Guardian




